
ASSOCIATION OF UNIT OWNERS 

REQUEST FOR ACTION 
To The Collection Board of Directors  
Subject Amendment to the Declaration  
Preparer Roy Howard & Russell  Ryan 
Date 12/04/2018 For Board x Action Info 

EXECUTIVE SUMMARY 

We request an amendment to the Declaration (May 23 r d ,  2013) and Amendment #1 
(June 23 r d ,  2014).  

Specif ical ly ,  we would l ike to delete Art ic le 5 of Amendment #1 to the Declaration to 
have the effect of reinstating Art icle 21 of the Declaration.   

Art icle 21 of the Declaration restores certain r ights of the Developer, which the 
Developer could use to mit igate i ts f inancial exposure, and in doing so would reduce 
the f inancial  r isk faced by the AOUO, and al l  Unit  owners of The Collection AOUO. 

We request that certain board members consider recusing themselves from this vote i f  
they have any doubt that they could be considered to be in confl ict  with vot ing on this 
matter.  Then the matter should be presented to the homeowners for vot ing i f  required. 

RECOMMENDATION 

1) To amend the Declaration via an amendment as summarized.
2) Vote on putt ing this change in Declarations to the unit  owners based on the  vote

of non-confl icted board members
3) Explain to the Homeowners why this Clause is being re- inserted.

RATIONALE 

The AOUO’s funds and the value of The Col lect ion’s units are at r isk  as a result of a 
vexatious owner’s unreasonably large quanti ty of complaints, and threats of legal 
action. 

The AOUO’s funds wil l  continue to be depleted by excessive D&O insurance , high 
deduct ibles, and increased legal fees . This means the AOUO Board wi l l  have to 
increase the owners’  maintenance fees in excess of planned levels.  

Any pending l i t igat ion wil l  result in residential mortgage lenders unwil l ing to lend 
against this property, meaning the pool of avai lable buyers wi l l  reduce and property 
values wi l l  fal l .  Board members have stated that the preservat ion of our property values 
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is paramount.  The AOUO Board is responsible to develop defenses to mit igate th is 
f inancial r isk. This action is an almost zero-cost method to develop defenses to 
potential ly reduce signif icant f inancial  r isk to the AOUO.  
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